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Personal Financial Statements
Personal financial statements refer to documents that highlight an individual's financial position at a given time. First of all, it includes specific personal information such as name and address and a breakdown of personal income, expenses, assets, and liabilities (Herrador-Alcaide, Hernández-Solís&Topa 2020). Financial statements represent a critical tool for planning and tracking financial goals. It is a roadmap that tells me where I am today and guides me towards where I want to be tomorrow. The income statement helps track my income and expenditure activities and has helped me several times in making critical decisions. At this point, my financial statements do not have plenty of items like a company statement would, or maybe it would appear in the future. 
As a student, my income sources are limited to part-time job income and the pocket money I receive from my parents. It would be essential for me to track how I spend the limited financial resources I get using the income statement. Preparing a personal income statement helps me budget for crucial expenses and keeps me comfortable. It helps me gain a great feeling of control, knowing that I am in control of my financial journey even though I am not liquid enough. As mentioned earlier, my income sources are limited; hence, I am always running into deficits, but preparing financial statements allows me to make priorities and prevent illiquidity issues. When preparing a personal budget, I still refer to my income and expenses from the previous months to maintain track of my spending. Whenever I want to spend, I refer to my income statement and ensure I do not commit any financial troubles for myself. To achieve this objective, I desist from impulse purchases and get involved in activities that I can afford at this point. It helps me make wise financial decisions and postpone expenses that could put me in a cash crunch situation for a future date.
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